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[ _.ocal Business

Vinatex plans big investment g;#;;;;%;m

to boost apparel export

By Le Hoang
The Saigon Times Daily

HCMC - The Vietnam National Gar-
mentand Textile Group, or Vinatex,
lnvcu roughly VNDA3 trillion
2.1 billion) into new produc-
s between now and
m to boost exports

2020 with an
and earn higher added value.

Under its development strategy
just issued, the group said the huge
vestment would enable it to
achieve an annual increase of 12%-
14% in production value and a 15%
surge in export wrnaver.

To fulfill these targets, Vinatex

will build key factories, espe-
cially facilities for producing raw
materials, invest in new equip-
ment and technology, and boost
productivity.

Le Tien Truong, deputy general
director of Vinatex, told a recent
review meeting that the group and
implement development plans,
especially programs toimprove hu-
man resources and to expand raw
material cultivation areas.

The group targets to produce
300,000 tons of fiber by 2020, 675
million square meters of fabric and
706 million garment products per
yearwith the export urnover ofmore

than US$5 billion, he said.

Accordingly, the group will de-
velop31 fiber planis, 21 fabricplants,
and 164 garment plants in the next
ten years, Truong said.

The investment fund will be
mabilized from various sources,
including proceeds from auction-
ing its land in highly-urbanized
areas as the group has plans to
relocate its inner-city factories to
the countryside.

Other capital sources will come
from bank loans, privatization of
enterprises, and foreign sources,

Vinatex will expand raw materials
zones in eight provinces including

the Central Highlands provinces of
Dak Lak and Dak Nong, and Ninh
Thuan Province aswell as the north-
emmountainous provinee ofSon La.

The apparel group will also seek
to increase the added value in its
production.

In order to achieve this target,
Truong said, local clothing manu-
facturers need to increase the ratio
oflocal conientin their producis o
increase their value. Top priority
would also be given to diversifyi
designs and improving quality, he
noted.

“The;

nal design manufacturers (ODM) to
increase value,’ Truong said.
Vinatex, the country’s leadmg
garment group, posted month
revenue of over VND19.37 willion,
a year-on-year increase of 33% or
equivalent lo 5% ofits annual target.
Duringthatperiod, italsoexparted
aboutUss1.23billionworthofgoods,
2% over the same time of
last year. It aims to obtain a revenue
of VNII7.5 trillion and an expart
value of US$1.2 billion in the second
half of this ye:
The country’s total apparel expart

evolve fromsub-contracti

¥
o USS$6.16 billion.

Rieker footwear
factory licensed
in Quang Ngai

By Le Hoa
The Saigon Times Daily

HCMC - The Quang Ngai Indusirial
Zones Authority yesterday granted
an investment certificate for Rieker
nam to build a USS14-million
footwear factory,

This is the biggest foreign invested
project to be the central
province of Quang Ngai this year, Le
Hong Ha, depurty director of the au
tharity, told the Daily on the phone

will cover 10 hectares at
Tinh Phongindustrial parkin Son Tinh
District and its first phase of construc-
tion will be finished in the firstquarter
of next year.

Once fully completed in 2014, the
factory will generate 5,000 direct jobs
and2,500indirectonesforlocal people,
manufacture 7-8 million pairs of shoes
a year, and earn around US$15

1 Ngoc industrial park in Quang
Nam Provinee, north of Quang Ngai.

The current facility Is able to turn out
some 15 million pairs of shoes a year.
It started operation in 2004, and now
employs 11,000 people for direct work
and another 5,000 for indirect work.

Tinh Phong industrial park has
attracted 35 projects wullh nearly
VND1,140 d, adding
Rieker was also the first foreign com-
pany to set up shop in the park.

The German c
in 62 countries around the warld and
one of the largest shoe manufactur-

in gold price

By Linh Trieu
The Saigan Times Daily

=
5

troy ounce.

HCMC - The lacal gold price hit a new record
high of VND39.42 million yesterday afiernoon
as the global gold price on Asian markets
yesterday breached the level of USS1,600 a

VND300,000 pertael higher than
last ‘mlur(l-w Atael equals to 1.2 troy ounces.

saidthatgiven the record price, customersmainly
sold gold to take profits. Meanwhile, many gold
banksalsorefrained i

metal earlier.

ers in Europe, it says on its website at
wiwsrieker.le.

saw few customers buying on the day.
Arepresentative from Phu Nhuan Jewelry Co.

expecting the price to go up further.

Nguyen Cong Tuong, deputy head ofthe sales
department of Saigon Jewelry Co. (SIC), said
that few people bought gold yesterday due to
caution or because they had sold the precious

Trading at the company was quite normal
vesterday with total volume of around 2,000-

D00 taels, a level Tuong said was much lower
than before February when the Government

Gold sets new record high

A customer buys gold from an 5JC store in downtown HCMC yesterday. Few people have bought gold bars recently due to a strong increase

photo: Thuy Trieu

hinted at restricting gold trade in the future. At
that time, SIC traded around 7,000-10,000 taels
per day, he added.

"Mastofbiginvestors donot participate in the
market now; they sold gald and put the maney
in banks

Gold shops around Ben Thanh and An Dong
markets in HCMC saw fewer gold buyers during

stead,” Tuong said

the day also

‘The global gold price
terday exceeded the e
an ounce. Therefore, the local gold pric
would continue rising.

Europeatonetimeyes-
ance level of US$1,600
sday

uang Binh Province has sought
approval from the Ministry of Plan-
ning and Investment to build a golf
course in the vicinity of Dong Hoi
Airport, Tuoi Trereports. The project
has no investor as yet.
Six enterprises
exploiting gold lose
licenses

Quang Nam Province's govern-
ment has told relevant a s 0
withdraw the licenses to exploit and
process gold of sixenterprises due to
their wrangdaing in exploiting gold
and causing environmental pollu-
tion, Tuoi Treeports.
Hai Phong will charge
goods temporarily
imported

Hai Phong City's government
approvea plan on imposing charges
on goods temporarily imported
for re-export or goods in bonded
warehouses in the city, one of nine
issuesdiscussedattheciry's People’s
Council from now until tomorrow,
Dat Tu reports.
Two projects for
planting rubber
recalled

The Daklak Department of Agri-
cultureand Rural Developmentpro-
posed the local government cancel
two projects for planting rubber due
to the HCMC Thanh Long S Co and
Krong Buk Rubber Company as the
project owners not complying with
regulationsonlegal procedures, Tuoi
Trereports.

Shoes and leather
exhibition at SECC

“The 13th international shoes and
leather exhibition will be heldin

gon Exhibition and Convention Cen.
ter (SECC), HCMC from Thursdayto

Saturday. Around 50 companies are
expected to gather in the exhibition.
Projects in Cam

Ranh Tourism Area
investigated

‘The Ministry of Construction will
investigate the management board
of construction projects in the Cam
Ranh Tourism Area in North Cam
Ranh Peninsula and two projects in
Khanh HoaProvince, Dau Tureports.
VITA to select best
hotels, tour operators
of 2010

‘The Viemam Tourism Association
(VITA) has invited travel firms and
three-to five-star hotels and resorts
across the country to apply for the
vearly selection of the best hotel and
tourismeompaniesin2010. Thedead-
lineforregistrationison August 31 For
further information call 0982868525,

Tanimex focuses on
warehouse services

By Le Hoang
The Saigon Times Daily

HCMC - Tan Binh Import-Export Joint Stock Corp., or Tanimex, is
now focusing on warehouse services instead of realty projects as the
praperty market has cooled down, said an executive of the company
atits 30-year anniversary late last week,

Tran Quang Truong, deputy general director of Tanimes, told
the Daily at the cererony that his company would pour more than
areaforlease
i }l Im]u\lrml Park in HCMC. The |ndu'«|nd] park devel laper
n the park but
covering more than 23,000 square meters o heen fully oceupied.

Tanimex will develop for the general
area to meet the demand of its customers in the industrial park as
well as tenants outside. He said that the warehouse Is part of the
expansion of Tan Binh Industrial Park as all space in the [P has been
leased out (o long-term tenants,

Tanimexhascooperated with Indo-Trans Keppel Logistics Vietam
Co. Ltd. (ITL) ta set up ITL-Trans Keppel Tanimex Logistics Co. Lid
1o supply logistics services.

Nguyen Minh Tam, chairman of Tanimes, said that investingin the
logistic service chain was the new strategy of his company.

Tran Quang Truong said that his company has now halted its
real estaie projects in the country, including apariment and office
building projects.

The company will also cooperate with two other local partners to
establish a company in the U8, to trade in processed food imported
from Vietnam and invest into the real estate sector stateside. He said
that Tanimex would hold a stake of 40% t0 49% in the new venture
capitalized at some USS$3 million.

‘The company's shareholders in a general meeting early this year had
approvedthe plan to cooperate with twolocal parmers active in the food

i estosetup the jointventure in California, Truong said

The new company will distribute processed food products from
Vietnam including sauces, instant noadles, and other seafood prod-

iforni; well to other Asian ret

store chains stateside, he sai

The venture will serve as a spri
the LS. market, especially in the
housingin the US. had tumbled 50- 70%in prices

gboard for Tanimex to penetrate
al estate sector. He said that as

NTERVIEW

This is the right time to be in Vietnam
e i

estillin theiri;

But:

sothereisa lut of poterma] here, according to Keith Lie,
the CEO of Vcast (Asia). Lie, who isalso an Executive Com-
mission Member of the Hong Kong Wireless Technology
Industry Association, was in HCMC last week with a Hong
KongICT Mission. The Saigon Times Dailyspoke with him.

The Saigon Times Daily: What is
the purpose of the visit?

- Keith Lie: Asweall know, Vietnam
has been growing very fast admist the
current economic crisis. We can see
a growth potential here while other
markets may still be under recession.
Viemam's ICT infrastructure is also
maore ready than ever. So this is the
right time to be here, And in a country
like Vietnam, heing the firstmover can
be very rewarding, This is unlike what
happens in an open market like Hong
Kong, where being the first hardly
brings about any difference.

Areyou seeking joint venture part-
nerships?

-Yes. Weunderstand Vietnam's mar-
Ketis notyet the same as those in other
countries. Some of the industries here
arenotopened toforeignersand thatis
why we need local partners o do busi-
ness in Vietam. They will help us get

with fast Internet development, ete,
video services and applications are
still in the early stage. So we see a lot
of potential here.

However, we have towork with local
firmstoprovide therightcontent tothe
right people and at the right ime. Our
videasolutionsin HongKongare quite
mature with partners from the govern-
menistoschoolsand MNCs. Webelieve
thatwith theright Viemamese partner,
wecanreplicatethe samesuccessstory
from Hong Kong to Vietnam.

What are you looking for from a
partner? Any specific profile?

- They need to have acquired local
market knowledge and an extensive
local network. That is what we do not
have and need them o complement
us. Also, they must have the experiece
and manpowertocarryout the project,
This is a major asset that [ hope they
can offer in our partmership,

And whick: kind of business ynnr
company wants to do?
- Let meiniroduceusalitiebit Veast

Tuitic

Keith Lie
manent infrastructure here right now.

Our first step is to provide the so-
lution services on a one [| ha'wi

do not know yet.

Has any Vietnamese company ap-

proached you?
W

Having said that,
direction is to establish permanenr
infrastructures everywhere. We will
do the same in Vietnam.

Meaning in the long run you will
have a substantial investment here?

- The infrastructure is the network.
Normally, we will set up a broadcast
center. The center will make use of
the power and the lower cor ity
infrastructure to provide quality video
services. We are still evaluating the
market size. It is too early to propose

- We do have such investment in
China, Hong Kong and even some
But at the moment, we do

und

a good opportunity to invest in the sector to uwn ]u\v priced huns?s
in the 1.8, and to resell them once the market recovers.

Tanimex expects to ohtain a revenue exceeding VNDBSS billion

this year and an after-tax profit of over VND93.7 billion, a 24.1%

increase year-or

We provide solutions for doing video,
including online video, BTV, mol
TV, orany kind ofapplication thatuses
video. Though the 1CT i

not have a specific idea of this invest-
mentin Vietnam yet, aswearestill new
10 Viet market and vice versa, It
is hard for Vi to invest in us

of Vietnam is now very advanced

and also hard for us to invest on a per-

investment amount.

So you have studied the market,
and don’t see any competitor yet?

- Yes, Of course I believe there are
firms in Vietnam that are somewhat
similar to us but not exactly the same,
and maybe not up to our scale. How-
ever, we are siill evaluating. ‘There
might be someone out there that we

-We up
company. However, this is only my
second time here so we have not
entered into any definite agreement,
and I can'tdisclose its name.

Doyousee any difficalties in doing
this kind of business in Vietnam?

- As the majority of Vietnam speak
only Vietnamese, there is a language
barrier. We must either translate,
voiceover theoverseas contentsorfind
local contents.

Any other difficulties?

- Vietnam has a relatively closed
husiness environment. So there are
not many players like Hong Kong or
some other countries. In Vietnam, the
government is the key driver and local
playersdominatethemarket Soitisnot
easy for foreigners like us, and that is
why we need local partners.

Reported by Ngoe Tran
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